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Delta manages portfolios at TD Ameritrade and Schwab.   
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September 23, 2022 

 

Running Up Hill 

 

The Federal Reserve is now projecting a terminal Fed Funds rate of about 4.6%.  This 

is up from about 3.8% over the past month.  On August 1, the 10-year US treasury was 

about 2.6%.  Today, it is 3.7%. 

 

 
 

The greater than 40% increase in the 10-year rate places a significant braking force on 

the economy and stock market. One example is the housing market. 

 

30-year mortgage rates are now greater than 6% for the first time since November 2008 

and 137% greater than the low (2.65%) set in January 2021. 

 



 
 

Higher rates are putting pressure on housing prices which are rolling over.  

 

 
 

The total monthly payment on a median single-family home has jumped 50% from 

$1,660 in January 2021 to $2,500 today (includes mortgage payment, property tax and 

insurance). 

 



The full impact of rate increases on the overall economy will not be felt for months.  

Given the speed at which rates have risen, it is somewhat surprising how well stocks 

have held up.  The low in the S&P 500 index in 2022 year-to-date was in mid-June at 

3637 with the 10-year treasury at 3.4%.  Today, the S&P 500 is 3% above its low with 

interest rates higher. 

 

The stock market is been pulled by opposing forces.  On the downside, the current 

interest rate environment is substantially worse likely leading to a more significant 

economic slowdown and increased pressure on P/E multiples.  On the upside, investors 

are anticipating the end of rate hikes and an eventual reduction in rates.  At the 

moment, the market projects a rate hike peak in the Spring of 2023. 

 

Unfortunately, the stock market will remain volatile until there is more clarity on how far 

inflation and rates will go.  The recent price depreciation and volatility has caused the 

Delta Market Sentiment Indicator (MSI) to turn bearish for the intermediate term. 

 

Let Us Help You Position Your Portfolio – Give Us a Call Today 

 

We have unique and sophisticated investment methods that seek to capture the stock 

market’s gains while minimizing drawdowns in bear markets. If you would like to learn 

more about how we manage money, we invite you to give us a call at (415) 249-6337, 

visit www.deltaim.com or email us at info@deltaim.com. 
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Delta Stock Market Dashboard 

 

 

 



_____________________________________________________________________ 
Pursuant to the provisions of Rule 206(4)-1 of the Investment Advisors Act of 1940, we advise all readers to recognize that they should not assume that recommendations made 

in the future will be profitable or will equal the performance of past recommendations.  This publication is not a solicitation to buy or offer to sell any of the securities listed or 

reviewed herein.  The contents of this letter have been compiled from original and published sources believed to be reliable, but are not guaranteed as to accuracy or 

completeness.  Nicholas Atkeson and Andrew Houghton are also principals of Delta Investment Management, a registered investment advisor.  Clients of Delta Investment 

Management and individuals associated with Delta Wealth Adviser may have positions in and may from time to time make purchases or sales of securities mentioned herein. 
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