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August 13, 2021 

 

By the Numbers 

 

Let the numbers speak. 

 

• Share buyback announcements have totaled $683 billion year-to-date, the 

second largest total on record at this point in the calendar year. 

 

 
 

• US money market funds have AUM of $5.4 trillion, more than $1 trillion above 

balances at the start of 2020. 

 

• As of August 6th with 89% of the S&P 500 companies having reported, 87% of 

S&P 500 companies reported a positive EPS surprise. If 87% is the final number 

for the quarter, it will mark the highest percentage of S&P 500 companies 

reporting a positive EPS surprise since FactSet began tracking this metric in 

2008. 

 



• Year-to-date, EPS growth has accounted for all of the S&P 500's 17% price 

return.  2019 (pre-pandemic) S&P 500 EPS $165, 2020 S&P 500 EPS $142, 

2021 estimated S&P 500 EPS $205.  Growth from 2019 is 24%.  Growth from 

2020 is 44%.  (2019, 2020 S&P 500 adjusted EPS from FactSet, GSGIR) 

 

• Despite the collapse in economic growth in 2020, S&P 500 sales declined by just 

3%. 

 

• S&P 500 average net profit margin in the first half of this year was 12%.  If this 

holds up through the entire year, net profit margins in 2021 will be 70 basis points 

higher than the previous peak of 11.3% in 2018. 

 

• Unemployment is expected to return to near record lows by the end of 2022.  On 

the small business front, entrepreneurs launched 500,000 more new businesses 

considered likely to hire employees from mid-2020 to mid-2021 than from mid-

2018 to mid-2019.  New business formation is occurring at the fastest pace ever. 

 

• Warren Buffet’s interest rate outlook:  Berkshire Hathaway holds a $20.5 billion 

portfolio of bonds.  46% of the portfolio matures in less than a year and another 

47% matures between one and five years.  It appears Warren believes interest 

rates will be trending higher as the shorter the duration, the less interest rate 

sensitive the bond.  Bonds values are inversely related to interest rates. Growth 

is one reason why interest rates may rise. 

 

• The Delta Market Sentiment Indicator (MSI) turned Bullish this week at 50.8.  

Readings above 50 indicate the stock market has bullish momentum. 

 

Let Us Help You Position Your Portfolio – Give Us a Call Today 

 

We have unique and sophisticated investment methods that seek to capture the stock 

market’s gains while minimizing drawdowns in bear markets. If you would like to learn 

more about how we manage money, we invite you to give us a call at (415) 249-6337, 

visit www.deltaim.com or email us at info@deltaim.com. 

http://www.deltaim.com/
mailto:info@deltaim.com


 

 
Delta Stock Market Dashboard 

 



 
_____________________________________________________________________ 

Pursuant to the provisions of Rule 206(4)-1 of the Investment Advisors Act of 1940, we advise all readers to recognize that they should not assume that 

recommendations made in the future will be profitable or will equal the performance of past recommendations.  This publication is not a solicitation to 

buy or offer to sell any of the securities listed or reviewed herein.  The contents of this letter have been compiled from original and published sources 

believed to be reliable, but are not guaranteed as to accuracy or completeness.  Nicholas Atkeson and Andrew Houghton are also principals of Delta 

Investment Management, a registered investment advisor.  Clients of Delta Investment Management and individuals associated with Delta Wealth Adviser 

may have positions in and may from time to time make purchases or sales of securities mentioned herein. 
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