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June 18, 2021 

 

“Summertime” 

 

As DJ Jazzy Jeff and The Fresh Prince recommended in their song Summertime, its 

“time to sit back and unwind.”  Covid restrictions are being lifted across the country.  

The Federal Reserve says they will not raise rates until 2023.  The CBOE Volatility 

Index (VIX) below 20 indicates investors are relatively calm.  If low volume traded is the 

measure, stock investors are unwinding.  

 

 
 

When there is no news, don’t make it up.  When there is no compelling reason for the 

market to make a strong move higher or lower, there is a good chance it won’t. Little to 

no news, little to no market action – that’s where we are today. 

 

Summer will come and go, too fast.  Soon, we will be talking about Christmas.  Where 

might the stock market be in six months to a year? 

 



Edward Yardeni is a Wall Street economist and investment strategist who wrote the 

book: “Predicting the Markets: A Professional Autobiography.”  He is a paid consultant 

to financial institutions, CEOs, CFOs and government policymakers.  Dr. Ed (he earned 

a PhD in economics from Yale University) publishes some of his forecasts on the 

Internet.  Ed has been on a hot streak lately. 

 

For the 2020 year-end S&P 500 index value, Ed predicted 3,800.  The market closed on 

December 31, 2020 at 3,756.07.  Ed is forecasting a 2021 year-end value of 4,300.  

Today, the S&P 500 is roughly 4,225.  For 2022, Ed expects 4,800. 

 

 
 

If Ed’s hot streak continues, the S&P 500 is on its way to another 13%+ gain over the 

next year. 

 

It’s summertime and the stock market may drift as there are few catalysts.  But as 

summer passes and we move towards 2022, earnings growth, low interest rates and 

investor enthusiasm should keep us trending up.  The Leading Economic Index (LEI) 

was reported this week slightly higher than expectations at 1.3% in May.  The 

Conference Board says “After another large improvement in May, the U.S. LEI now 

stands above its previous peak reached in January 2020 (112.0), suggesting that strong 

economic growth will continue in the near term.” 

 

Let Us Help You Position Your Portfolio – Give Us a Call Today 

 

We have unique and sophisticated investment methods that seek to capture the stock 

market’s gains while minimizing drawdowns in bear markets. If you would like to learn 



more about how we manage money, we invite you to give us a call at (415) 249-6337, 

visit www.deltaim.com or email us at info@deltaim.com. 
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_____________________________________________________________________ 

Pursuant to the provisions of Rule 206(4)-1 of the Investment Advisors Act of 1940, we advise all readers to recognize that they should not assume that 

recommendations made in the future will be profitable or will equal the performance of past recommendations.  This publication is not a solicitation to 

buy or offer to sell any of the securities listed or reviewed herein.  The contents of this letter have been compiled from original and published sources 

believed to be reliable, but are not guaranteed as to accuracy or completeness.  Nicholas Atkeson and Andrew Houghton are also principals of Delta 

Investment Management, a registered investment advisor.  Clients of Delta Investment Management and individuals associated with Delta Wealth Adviser 

may have positions in and may from time to time make purchases or sales of securities mentioned herein. 
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