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April 16, 2021 

 

Flood Tide  

 

A rising tide lifts almost all boats.  In this case, we are experiencing a financial flood.  

During the financial crisis of 2008, roughly $800 billion was spent on various bailouts.  

Today, the U.S. government has spent roughly $10 trillion on Covid related 

stimulus/support.  Globally, there has been $31 trillion of government stimulus. 

 

According to Bank of America, global equity inflows were $569 billion in the past five 

months.  This figure greatly exceeds the global equity inflows of the past 12 years of 

$452 billion. 

 

 
 

When the flood of money is combined with: 

• A 1.5% 10-year treasury rate, down from 1.75% two weeks ago, 

• A CBOE volatility index (VIX) of 16.8%, down from 30 six weeks ago, 

• Accelerating retail sales – March retail sales up 9.8% m/m versus expectation of 

5.3%, 

• A record level of new job openings with rapidly declining initial jobless claims, 

• Robust earnings reports (albeit versus very easy year/year comparisons), 

• Steady economic reopening, and 



• Federal Reserve Chair Jerome Powell saying “We feel like we’re at a place 

where the economy’s about to start growing much more quickly and job creation 

coming in much more quickly…I’d say that we and a lot of private-sector 

forecasters see strong growth and strong job creation starting right now. So 

really, the outlook has brightened substantially.” on 60-Minutes last Sunday. 

 

It is not surprising the result is bullish price action in the stock market. 

 

The rising flood of money gives the bull market momentum.  Market price pullbacks are 

met with buying pressure.  More buyers than sellers is a recipe for higher prices.  The 

emerging risk is higher prices become disconnected from reasonable valuation metrics. 

 

This week, the trend remains our friend.  We are invested in equities.  During times 

when money is plentiful and confidence high, it is more important than ever to stick to 

your investment plan and discipline.  We use macro-economic and stock price metrics 

to monitor risk and reduce equity exposure if the need arises.  Give us a call if you 

would like to learn more. 

 

Let Us Help You Position Your Portfolio – Give Us a Call Today 

 

We have unique and sophisticated investment methods that seek to capture the stock 

market’s gains while minimizing drawdowns in bear markets. If you would like to learn 

more about how we manage money, we invite you to give us a call at (415) 249-6337, 

visit www.deltaim.com or email us at info@deltaim.com. 
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Pursuant to the provisions of Rule 206(4)-1 of the Investment Advisors Act of 1940, we advise all readers to recognize that they should not assume that 

recommendations made in the future will be profitable or will equal the performance of past recommendations.  This publication is not a solicitation to 

buy or offer to sell any of the securities listed or reviewed herein.  The contents of this letter have been compiled from original and published sources 

believed to be reliable, but are not guaranteed as to accuracy or completeness.  Nicholas Atkeson and Andrew Houghton are also principals of Delta 

Investment Management, a registered investment advisor.  Clients of Delta Investment Management and individuals associated with Delta Wealth Adviser 

may have positions in and may from time to time make purchases or sales of securities mentioned herein. 
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